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New Ways of Thinking
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Bverywhero in Britain, British coonomist Thomas Malthus saw

+ Understand lasse v econamicsand the the offcts of the population oxplosion—croreded slums, hungey fami-
belts of thse who suppored 1. lics, unemploymment, and widespreod misery. Afer careful study, in
« Descrbe te docvine of uttaranism 1798 he published An Essay on the Principle of Population. He con-
« Summarize th theore of socasm. cluded that poverty was unavaidable because the population was
« Explain Manes views of the working coss and© increasing fastertha the food suppl: Malthus wrote: “The poseer of
th esponse to Mars, population is [ar] greater than the povier of the Earth to produce
Subsistence for man™
Terms, People, and Places. Malthus was one of many thinkers who tried to understand the
Thomas Walthus  RobertOwen staggering changes taking place in the carly Industrial Age. As
Jeremy Bentiam  Ka Mane s to the Enlightenment, these thinkers looked for natural lavs
ultarianism commurism that gaverned the world of business and cconomics.

sodalism proletarat
means of production sl democracy

Laissez-Faire Economics
NotoTaking During the Enlightenment, physiocrats argued that natural laws
Reading Skik: identify Main Ideas Wite an ‘should be allowed to operate without interference. As part of this phi-
el e he one e o show e e Tosophy;they believed that government should no interfere in the
economic and socal theores free operation of the economy. In the early 18005, middle-class
— usines lenders embraced this asac- i, o “hand.o”approach.
L e ‘As you have Jeared, the main propuncnt of nissce-uire cco-
¥ nomics was Adam Smith, author of bestseler The Wealth of
o Nations. Smith assrted that o free market—the unrogulated
" population exchange of goods and services—would come to help cveryone, not
ust the rich, The free market, Smith sai, would produce more
soods ot lower prics, making them afordable to everyone, A
rowing cconomy would slsa encourage capitalists to reinvest
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profis in new venturcs. Supporters of
this frec-enterprise capitalism pointed
tothe successes of the Industrial Age,in
which government had played no part

Malthus Holds Bleak View Also o
laissez-foire coonomist, Thomas Malthus
predicted that population would outpace
the food supply: The only checks on popu-
lation groweth, ho said, were naturc's
natural” methods of wa, discase, and
famine. As long as population kept
incrcasing, he went on, the poor would
suffer. He thus urged familos to have
fewer children and discouragod charita-
ble handouts and vaccinations.

During the carly 15005, many people
accopted Malthuss bleak view as the factory system changod people's fe-
stvls for the worse, His view was praved wrong, however. Although the
population boom did continue, the food Supply grev cven faster. As the
century. progressed, living conditions for the Western world slovly
improved-—and then people began having fower children. By the 1900s
papulation grorsth was no longer o problem in the West, but i id continuc
t0affict many nations clscwhere,

Ricardo Shares View Another influential British lnissez-fore ccono
mist, David Ricardo, dedicated himself to cconomic studics aftor reading
Smith's The Wealth of Nations. Like Malthus, Ricardo did not hold out
hope fo the working class to escape poverty. Because of such gloom pre-
dictions, ccanomics became known as the “dismol science.” In his “Iron
Law of Woges” Ricardo pointed out that wage increases were futile
because inereases would only cover the cost of necessitics. This was
because when wages wero high, familics often had more children instead
of raising the family's current standard ofiving.

Both Malthus and Ricardo opposed any government help for the poor.
In their view, the best cure for poverty s not government relicf but the
nrestricted “laes of the free market.” They (el that individuals should
e lef to improve their lot through thrif, hard work, and Lmiting the
e of their familics.

@ Checkpoint Explain the response to laissez-faie economics during
the nineteenth century.

Other thinkers sought to modify lnisez:fire doctrines to justly some gov-
ermment intervention. By 1800, British philosopher and economist Jeremsy
‘Bentham was advocating wtilitarianismm, or the idea that the goal of soc-
ety should be “the greatest happiness for the greatest number” of its
citizens. o Bentham, alllass or actions should be judged by their “utlty!
In other words, did they provide more pleasure or happiness than poin?
Bentham strongly supparted individual froedom, shich he belivee guaran-
teed happiness. Stl, he save the need for government to become involved
under certain circumstanccs.

Populaton Theory
Thomas Malthus belleved poor faniles
shoud hae fewerchiden o prserve e
food suppy. What weretho advaniages of
famites with many chiden?
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Jon Stuart Mill Although he believed strongly in individual froedom,
Mill wanted the government to step in to improve the hard lives of the
working class. “The only purpose for which povker can be rightfully exer-
cised over any member of a civilized community, agoinst his will” Mill
wrote, s to prevent harm to others” Therefore, while middie-clase busi-
ness and factory awmers wero entitled to increase their own happiness,
the government should prevent them from doing so in a manner that
would horm workers.

Mill further called for giving the vote to workers and women, These.
roups could then use their poltical power to win reforms, Most middlc-
class peaple rejocted Mills ideas. Only i the later 18005 woro his views
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slowly accepted. Today's democratic gavernments, however, have absorbed
' many ideas from Mill and the ather utlitarians

@ Checkpoint What did John Stuart Wil e a th prope role
of government?

Socialist Thought Emerges

‘While the champions of laissezfare cconamics praised individual ights,
other thinkers ocused on the good of socity in general. They condemned
the evils of industrial capitaliem, which they believed had created  gull
bctween rich and poor To end poverty and injustie,they oferel a radical
solution—socialism. Under socilism, the people as » whale rather than
private individuals would own and aperate the means of production—
the farms, factaries, railways, and other large busincses that produced
and distrbuted goods. Socialiem grew out of the Bnlightenment. faith in
progress and human naturo and ts concern for socal ustie

Are Utopians Dreamers? A nurber of carly socialists cetablished
communitis in shich all wark was shored and oll property was ownce in
common. When there was no difference betwcen rich and poor, they said,
fighting between people would disappear. These carly socialists wero
called Utopians. The name implied that they wer impractical dreamers.
‘The Utopian Robert Owen set up a model community in New Lanark,
Scotland, o put his own ideas nto practice

Owen Establishes a Utopia A poor Welsh hoy, Oscen became a suc-
cesaful mill owner. Unlike most industrialsts at the time, he refused to
use child labor, He campaigned vigorously for lawes that limited child
labor and encouragod the organization of abor unions.

@ Checkpoint What did eary socaiss beieve?

Karl Marx Calls for Worker Control

In the 18405, Karl Marx, a German philosopher, condemned the ideas
ofthe Utopians as unrealistic idealism. He formulated o new theory
cientific scialism," which he claimed was based on  scientifc study
ofbistory. He teamed up with another German socialist, Friedrich
Engels, whose father owncd atextilo factory in England.

‘Mars and Engels wrote o pamphiet, The Communist Marifsto, which
they published in 1848, °A spectre lghost] is haunting Eurupe; it began,
“the spectrc of communiam.” Mars prediced  struggle between socal
classes that would lead toa claselss society where all means of production

would be ovned by the community. In practice, however, communisin
later came to reer to a aystem in which goverments led by a small clte
contraled all cconomic and palitical I

In e Communist Manifesto, Mars theorized that economics was the
driving forco in history. He argocd that thero was “the history of class
ctruggles” etween the “haves” and the “have-nots.” The “haves” had
always owned the means of production and thus contruled society and
allits wealth. I industrialized Europe, Marx said, the "haves” were the
bourgeoisic. The “have-nots” were the proletasiat, or working class.

According to Mars, the modern class struggle pitted the bourgecisic
against the proletariat. In the end, he predicted, the proletariat would be
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Workersof the World
An 1895 et urges that “Wokers of the
World Unite” the ogan o tre sl
moement of Marx (sbou) ad Engels.

triumphant. Workers would then take control of the means of production
and set up a classless, communist society: Such a socity would mark the
ond of the struggles people had endured throughout histors, bocause
wealth and power would be equally shared. Marx despised capitalism.
He believed it created prosperity for nly a few and poverty for many. He
called for an international struggle o bring about its downfall ‘Workers
of all countries, he urged, “unitel”

@ Checkpoint What did Marx predict was the future of the
proletriat?

Marxism in the Future

At irst, Marxism gained popularity with many people around the world
Leaders of  number o refurms movesments adopted the idea that pover
ol be held by workers rather than by busincss owners. Mar idea
however, would never be practied exactly as he imagined

Marxism Briefly Flourishes In the 18605, German socialsts adaptec
Mar’s belicfs t form soelal democracy, a palitcal ideology in which
there i a gradual transition from copitalism o socialem instcad of a
sudden violent overthrow of the system. In the late 18005, Russian
sacilists embraced Marxism, and the Russian Revalution of 1917 set
up a communist-inspired government. For much of the 1900s, revolu-
tionaries around the world would adapt Marsist ideas to their own
situations and needs. Independence leaders in Asia, Latin America,
and Afrca would turn to Marsism.

Marxism Loses Appeal As time passed, however, the failures of
Marsist goveraments would illustrate the faws in Marx's arguments, He
predicted that workers would unite across national borders to wage class
warfure. Instead, nationalism won out over working-class loyalty. In gen-
eral, people flt tronger ties o their own countries than to the interna-
tonal communist movement, By the end of the twenticth century, fow
nations. remained with communist governments, while nearly cvery
cconomy included clements of free-marke capitalism.

@ Checkpoint How accrate did Man predictons about socil
dasses prove to be?
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